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Daily Market Outlook 

USD Safe Haven Rebuild 
 

• USD Safe Haven Rebuild: USD regains safe haven appeal, backed by 
AI-led capital inflows and energy risks. There is no strong case for a 
bearish USD. We stay neutral, expecting a firm but rangebound USD. 
 

• AUD Dips on Data: GDP undershot and risk sentiment turned 
cautious, pressuring AUD. But attractive carry and steady hedging 
demand continue to the keep the AUD outlook constructive. 
 

• MYR Plays Catch-Up: MYR underperformed as it belatedly absorbed 
global drivers. Political noise have increased, yet positive 
fundamentals remain intact. Energy exports and CNY linkage 
support stability. We expect USDMYR at 3.86 by year-end. 

 
 
USD Safe Haven Rebuild: USD strength returned overnight, driven by 
safe haven as oil and global yields rebounded on geopolitical tensions. 
Risk sentiment was broadly softer, supporting the USD. Oil-importing 
and risk-sensitive currencies such as NZD and SEK lagged. 
 
Geopolitics remains fluid. While diplomatic channels are still open, the 
US strike on Qeshm Island in response to Iranian attacks in Kuwait has 
reduced the likelihood of a near-term resolution to the US-Iran conflict. 
 
Trade risks are also back on the radar. The USTR proposed tariffs of 10 
to 12.5% on imports from 60 economies linked to forced labour 
concerns. Implementation will follow a consultation period ending 6 
July, with hearings starting 7 July. This timeline broadly aligns with the 
expiry of the current 10% Section 122 tariffs on 24 July. 
 
The USD’s safe haven status appears to be strengthening again, 
supported by the dual tailwinds of the AI boom and energy supply 
concerns. This marks a clear shift from 2025, when erratic US 
policymaking undermined confidence in the USD as a reliable hedge. 
Relative safe haven dynamics are also shifting. CHF has lost appeal amid 
increased intervention risk from the SNB, while JPY he JPY continues to 
lag as a hedge against energy shocks, even though it remains effective 
protection against a US recession. 
 
US exceptionalism looks to be reasserting itself in 2026. AI-driven 
investment is cushioning the US economy from energy headwinds that 
are weighing on Europe and China, while supporting US equity 
outperformance and renewed foreign demand for USD assets.  We 
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remain neutral on the USD. The outlook points to a firmer but 
rangebound path, with no compelling case for sustained USD downside 
(Resilient USD story, 3 June 2026). 
 
The AI boom and energy supply shock has helped to restore USD’s 
safe haven status  

 
Source: Bloomberg, OCBC Group Research 
 
 
AUD Dips on Data: AUD eased after Australia’s GDP undershot 
expectations and risk sentiment turned defensive. GDP growth rose 
0.3% QoQ in 1Q26, below the 0.4% consensus, leaving annual growth 
at 2.5% YoY. Domestic demand remained firm. Consumption was 
resilient and investment strong, led by data centre build-outs. 
However, a larger share of spending leaked into imports, especially 
services, dampening the growth impulse. 
 
Following 75bp of tightening this year, we expect the RBA to strike a 
more patient tone. We remain constructive on AUD. Carry stays 
attractive and rising FX hedging by super funds should underpin 
demand. Importantly, April trimmed mean CPI held firm at 3.4% year-
on-year (YoY), which should help keep nominal Australian yields 
elevated and underpin the currency. 
 
 
MYR Plays Catch-Up: MYR underperformed overnight after a two-day 
public holiday, catching up to earlier moves in regional FX driven by 
higher oil prices and tighter financial conditions. Political risks have also 
picked up, with growing speculation of early elections this year, well 
ahead of the February 2028 timeline. 
 
Despite the rise in political noise, we still see MYR as a relative 
outperformer in Asia. Malaysia’s net energy exporter status, solid tech 
exports, and a strong FDI pipeline remain supportive. The MYR’s 
positive correlation with CNY this year should also help anchor stability 
during periods of USD strength. We maintain our USDMYR forecast at 
3.86 by year-end. 
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Technical Levels Table 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points  
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Disclaimers  

 

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other 
person without our prior written consent. This report should not be construed as an  offer or solicitation for the subscription, purchase or sale of the securities/instruments 

mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of 

the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been 
compiled from sources believed to be reliable and we have taken all reasonable care to ens ure that the information contained in this report is not untrue or misleading 

at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first 
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate 

contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment 

objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever 
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This 

report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or 

financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a 
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before 

you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether 
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC 

Securities Private Limited (“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might 

have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting tr ansactions in such investment products, and 
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related 

Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or 

other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s 
Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, 

deliver a copy of or otherwise disclose in any way all or any part of this report or any informat ion contained herein (such report, part thereof and information, “Relevant 

Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, 
a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose 

any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial 
Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group 

shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as 

implemented in any jurisdiction). 
 

The information provided herein may contain projections or other forward looking statements regarding future events or future  performance of countries, assets, markets 

or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 
 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for 
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this 

document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as 

neither given nor endorsed. 
 

Co.Reg.no.: 193200032W 

 
Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited  

 
This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese 

Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or 

consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this 
material, other than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence. 

 

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to y ou. 
 

For BOS clients in the United Kingdom: 
This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, 

a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non -monetary benefits received or paid will be fully 

disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more 
information about any inducements received, please contact your Relationship Manager. 

 

Cross Border Disclaimer and Disclosures  
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross -border marketing disclaimers and disclosures. 

 

 
 


